
February Performance: 1.40%

2019YTD Performance: 4.05%

Investment Objective:
To generate capital growth, whilst seeking to preserve capital through careful selection of convertible
bonds near their bond floor where the underlying equity has potential for price appreciation. Whilst the
Fund is “long only”, it is not benchmarked to an index but rather targets absolute returns in excess of
LIBOR with low volatility.
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Monthly Commentary:
Salar recorded another positive month in February gaining +1.4%*, thereby erasing the small 2019 losses
after only a few weeks of 2019. Strong equity markets were once again the key: MSCI World was +2.5%.
At the time of writing in early March, this gain puts Salar in the strong position that, on a 12 month
basis, it has better performance than any major equity index (S&P500, MSCI World, Eurostoxx 50,
Topix, Hang Seng). However, what is more remarkable is that, when one broadens out the asset classes,
Salar remains the top performer, beating fixed income indices (Barclays Global Aggregate Bond, Barclays
World Govt Inflation-linked Bonds, Barclays Global Corporate Bond), and even alternatives (Gold and
the Eureka Hedge Fund Index). Indeed, it is the only one of those in positive territory over the last 12
months. It is a powerful endorsement of a convertible bond strategy if it can be in profit when the
underlying equity markets are in loss.

The portfolio had some winners and losers. It was well diversified - our biggest gainer, Lenovo added
about 9bp, so there were no standout names. The Fund took profits in some US tech names over the
month, like ON Semi. Our biggest loser was Sainsbury (albeit just a 6bp loss), where the UK’s monopoly
commission, the CMA, objected to the merger with Asda. However, it does illustrate the advantage of
convertibles - the 2019 bond lost -6% whilst the equity fell -20%. Had the equity risen instead, the
convertible would have participated in virtually 100% of that upside.

Markets have very much gone “risk on” once more. Very few investors trust this move (which quite
possibly means it still has the power to surprise us on the upside). However, this lack of trust means that
market participants are looking for a catalyst to sell and will be quick to act if news flow worsens.
Upside participation with downside protection makes sense to us, if the current cautious sentiment
remains. We believe that Salar’s portfolio delivers exactly that currently.

‡Yield outliers excluded
~Premium outliers excluded. Premium cap
75%.

Investment Manager Ferox Capital LLP
Portfolio Manager Rupert Mathews
Fund Launch Date August 2005
Reference Share Class Salar A1 $
Share Class Currency USD
Fund Reference Currency USD
Structure Dublin UCITS 
UK Reporting Status Available for selected 

share classes
Income Available Available for selected 

share classes
Entry / Exit Charges None
Redemption Fee None
Management Fee 1.00%
Performance Fee 10% over 3M LIBOR
Performance Figure(s) Net of fees
Dealing Daily
Administrator BNP Paribas Fund 

Administration 
Services Ireland 
Limited

Auditor Ernst & Young LLP

Fund Size: $1,078 mm
Average Yield: 1.3%‡

Average Premium: 31.7%~

Average Delta:                                                                    37.4
Average Life (Years) 2.36

Fund Details:

February 2019 – Monthly Review
For Professional Investors

Performance 
(net of fees): J a n F e b M a r A pr M a y J un J ul A ug S e pt Oc t N o v D e c YTD

2017 0.3% 1.0% -0.2% 0.8% 0.5% -0.2% 0.5% -0.3% 0.5% 1.1% 0.0% -0.5% 3.5%

2018 1.0% -0.6% -0.4% 1.0% -0.6% -0.3% 0.4% 0.4% 0.6% -2.0% 0.4% -2.3% -2.4%

2019 2.6% 4.0%

Performance 
(net of fees):

2 0 0 5 2 0 0 6 2 0 0 7 2 0 0 8 2 0 0 9 2 0 10 2 0 11 2 0 12 2 0 13 2 0 14 2 0 15 2 0 16
A v e . A nn. R e turn 
( s inc e  Inc e pt io n)

YTD 1.3% 11.2% 12.8% -28.4% 40.3% 10.1% -9.2% 12.9% 13.4% 2.6% 3.3% 3.7%

Performance 
(net of fees):

2 0 17 2 0 18 2 0 18 2 0 19

YTD 3.5% -2.4% -2.4% 4.0%

5.3%

Disclosures / Risks

General Disclosure:
Please see final page which illustrates the General Disclosure.

Regulatory Disclosure:
Please see final page which illustrates the Regulatory Disclosure.

Performance Disclosure:
Please see final page which illustrates the Performance Disclosure.

Key Risks:
Please see final page which illustrates the Key Risks.

Past performance is no guarantee or projection of future performance. An investors capital value may go up as well as down and an investor may not get 
back the original capital amount invested. Total return will fluctuate with market conditions and changes in exchange rates. It is important you refer to the 
General, Performance and Regulatory Disclosures and the Key Risks section on the final page of this document. 

*Monthly performance data is 31/12/18 to 31/01/19. YTD or 2019 performance is 31/12/18 to 31/12/19. Q1 performance is 31/12/18 to 
31/03/19.
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Cumulative Performance Source: Bloomberg

0.0% 10.0% 20.0% 30.0% 40.0% 50.0% 60.0%

EMEA

AMERICAS

JPN

ASIA (ex JPN)
Delta

LMV/LMV

0% 5% 10% 15% 20% 25% 30% 35% 40% 45% 50%

Other

6 Rated

5 Rated

4 Rated

3 Rated

2 Rated

1 Rated
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General Disclosure:
Please see final page for General Disclosure.

Performance Disclosure:
Please see final page for Performance Disclosure.

Key Risks:
Please see final page for Key Risks.

Ferox Capital LLP 
66 St James’s Street
London, SW1A 1NE
Tel: +44 (0) 207 947 0010
Fax: +44 (0) 207 495 7166 

Paul Sansome: paul.sansome@feroxcapital.com
David Disneur:          david.disneur@feroxcapital.com
Ryan Clatworthy:   ryan.clatworthy@feroxcapital.com

Dealing:

Daily dealing, subscriptions T+1 
and redemptions T+1.

Contact:

For further information contact:

Paul Sansome
• paul.sansome@feroxcapital.com

David Disneur
• david.disneur@feroxcapital.com

Ryan Clatworthy
• ryan.clatworthy@feroxcapital.com

Investment decisions can only be based on the prospectus, Key Investor Document (“KIID”)  and Fund 
documentation. These are available free of charge from the Investment Manager or online at
www.Feroxcapital.com. The KIIDs are available in English, Spanish, German, Italian and French.

*The above graph shows the internal rating of the total current portfolio.  62% of the portfolio currently unrated by Rating Agency rankings. Rating Agencies include S&P, MOODY, 
FITCH and R&I.  Each bond will be assigned an internal rating of 1 to 6 based on our confidence that the issuer can pay us back (1 being a very high level of confidence, 6 being a 
low level of confidence).  Our internal ratings are deliberately designed not to replicate the Rating Agency rankings - our central focus is on credit quality.  A high rated bond does not 
necessarily imply it is investment grade - our process is centred on the certainty of repayment of the bonds the fund owns.
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General Disclosure:
Before investing, obtain and review the current prospectus, Key Investor Information Document (KIID) and any applicable local offering document. These
documents, as well as the annual and semi- annual reports and the articles of incorporation, are available free from your financial advisor, your Ferox Capital
LLP regional contact or at www.Feroxcapital.com.

Performance Disclosure:
Total return will fluctuate with the market conditions and changes in currency exchange rates. An investor’s capital value may go up as well as down and an
investor may not get back the original capital amount invested. Past performance may not necessarily be repeated and is no guarantee or projection of future
results. Performance is for Salar Fund Ltd Class A$ which launched in Nov 2005. From September 2014 performance is simulated from Salar Fund Plc Class
A1$. All performance is net of fees. Please contact Ferox Capital for the track record of specific share classes.

Key Risks:

Other material Risks:
Credit/Counterparty risk: a party that the Fund transacts with may fail to meet its obligations which could cause losses. Class Currency Risk: currency
hedging may not be successful in mitigating the effects of exchange rate fluctuations on non-USD classes. Emerging markets risk: emerging markets are likely
to bear higher risk due to lower liquidity and possible lack of adequate financial, legal, social, political and economic structures, protection and stability as well as
uncertain tax positions. Operational risk: material losses to the Fund may arise as a result of human error, system and/or process failure, inadequate procedures
or controls. Exchange rate risk: changes in exchange rates may reduce or increase the value of non-USD denominated assets held by the Fund. Currency
hedging may not be successful in mitigating such effects. High-yield risk: high-yield investments, meaning instruments which pay a high amount of income
generally involve greater credit risk and sensitivity to economic developments, giving rise to greater price movement than lower yielding instruments. Liquidity
risk: convertible bonds are predominately traded on an over the counter market and may be subject to lower liquidity than the underlying equity securities.
Derivatives and leverage risk: certain Derivatives may introduce in leverage into the Fund which may result in losses greater than the amount originally
invested in that Derivative. A more detailed description of the risk factors that apply to the Fund is set out in the Fund’s prospectus, which is available at
www.Feroxcapital.com.

Regulatory Disclosure:
This document has been prepared by Ferox Capital LLP, which is a limited liability partnership authorised and regulated by the Financial Conduct Authority.
This document is provided to you for information purposes only and may not be relied upon by you in evaluating the merits of any securities referred to
herein. This document does not constitute an offer to participate in any investment, and is not intended as an offer or solicitation with respect to the purchase
or sale of securities. The information contained has been prepared from sources believed to be reliable but we do not represent it as accurate or complete.
Opinions expressed herein may not be shared by all Ferox Capital LLP personnel and are subject to change without notice.

Interests in the Funds managed by Ferox Capital LLP will be offered and sold only pursuant to the prospectus relating to the Funds. Any investment decision 
with respect to this information should be based solely upon the information contained in the prospectus relating to such Funds and any supplements thereto.

The Fund may only be offered and distributed to investors in accordance with all relevant local laws and regulations. The distribution of this document and the
offering or purchase of interests in the Fund may be restricted in certain countries. This communication is only intended for and will be only distributed to
persons resident in jurisdictions where such distribution or availability would not be contrary to local laws or regulations. It is the responsibility of any persons in
possession of this document and any persons wishing to purchase interests in the Fund to inform themselves of, and to observe, all applicable laws and
regulations of any relevant country.

The promotion of the Funds and the distribution of this document in the United Kingdom is restricted by law. This document is being issued inside and outside
the United Kingdom by Ferox Capital LLP only to and/or is directed only at persons who are professional clients or eligible counterparties for the purposes of
the FCA’s Conduct of Business Sourcebook. To the extent that this document is issued by Ferox Capital LLP, the Funds are only available to such persons and
this document must not be relied or acted upon by any other persons.

The shares may only be distributed to Professional Investors in the Republic of France. The Centralising Agent in France is Credit Industriel et Commercial 
(CIC), 6 avenue de Provence, 75 441, Paris, Cedex 09, France. 

The securities referenced in this document have not been registered under the Securities Act of 1933 or any other securities laws of any other U.S jurisdiction.

The state of the origin of the Fund is Ireland. This document may only be distributed in or from Switzerland to qualified investors within the meaning of Art. 10
Para. 3,3bis and 3ter CISA. The Representative in Switzerland is ACOLIN Fund Services AG, Affolternstrasse 56, 8050 Zürich, whilst the Paying Agent is
Aquila & Co. AG, Bahnhofstrasse 28a, 8001 Zürich. The basic documents of the fund as well as the annual and semi-annual report may be obtained free of
charge at the registered office of the Swiss Representative

The Fund is categorised as a 3 for the purposes of this table due to its 
investments in convertible bonds and use of Derivatives. This means 
that the Fund’s risk is normally higher than that of fixed income 
instruments but lower than that of equity instruments: 


